
230

34 CFR Ch. VI (7–1–03 Edition)§ 606.31

(b) Supplement and not supplant. 
Grant funds shall be used so that they 
supplement and, to the extent prac-
tical, increase the funds that would 
otherwise be available for the activi-
ties to be carried out under the grant 
and in no case supplant those funds. 

(c) Limitations on allowable costs. A 
grantee may not use an indirect cost 
rate to determine allowable costs 
under its grant. 

(Authority: 20 U.S.C. 1101 et seq.)

§ 606.31 How does a grantee maintain 
its eligibility? 

(a) A grantee shall maintain its eligi-
bility under the requirements in § 606.2, 
except for § 606.2(a)(3) and (4), for the 
duration of the grant period. 

(b) The Secretary reviews an institu-
tion’s application for a continuation 
award to ensure that— 

(1) The institution continues to meet 
the eligibility requirements described 
in paragraph (a) of this section; and 

(2) The institution is making sub-
stantial progress toward achieving the 
objectives described in its grant appli-
cation including, if applicable, the in-
stitution’s success in institutionalizing 
practices and improvements developed 
under the grant. 

(Authority: 20 U.S.C. 1101 et seq.)
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AUTHORITY: 20 U.S.C. 1057–1059c, 1066–1069f, 
unless otherwise noted.

SOURCE: 52 FR 30529, Aug. 14, 1987, unless 
otherwise noted.

Subpart A—General

§ 607.1 What is the Strengthening In-
stitutions Program? 

The purpose of the Strengthening In-
stitutions Program is to provide grants 
to eligible institutions of higher edu-
cation to improve their academic pro-
grams, institutional management, and 
fiscal stability in order to increase 
their self-sufficiency and strengthen 
their capacity to make a substantial 
contribution to the higher education 
resources of the Nation. 

(Authority: 20 U.S.C. 1057) 
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